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How Does the Development of Digital Finance Affect Family
Property Income and Its Distribution?

XIAO Wei  SHU Xin

[Abstract] The rapid development of digital finance has had a significant impact on Chinese
households’ financial decisions. This study empirically examines the effects of digital finance development
on household property income and its distribution and yields the following conclusions: First, the
development of digital finance can promote an increase in household property income and improve its
yield rate, and the results remain significant after controlling for endogeneity using the instrumental
variable method. This promotional effect is more pronounced in rural areas, indicating the inclusiveness
and universality of the digital finance development. In terms of sub-indices, the use depth and digitalization
degree indices, along with the investment index under the use depth index, had a greater promotional effect
on household property income. Second, the impact of digital finance development on various types of
household property income was inconsistent. It promoted returns from stock investments, Internet finance,
and life insurance while crowding out returns from fund investments and financial products. Mechanism
analysis indicates that the development of digital finance promotes the growth of household property
income through two mechanisms: alleviating financial repression and enhancing household financial
knowledge. Finally, using an unconditional quantile regression, we find that the development of digital
finance can narrow the disparities in property income and return rates.

[Key words] Digital Finance; Property Income; Financial Knowledge
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