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The Impact of Digital Economy on Entrepreneurial Decision-
Making and Its Governance Strategies

XIAO Wei ZHANG Yufei LIU Xueliang

[Abstract] The rapid development of China's digital economy recently has created conditions for
residents to share the benefits of economic development. Improving residents' entrepreneurial activities is
one of the important mechanisms. In this paper, the provincial digital economy index released by Caixin
think tank represents the development level of digital economy. This paper focuses on the influence of
the digital economy on that whether residents chose to start a business or not and its mechanisms. The
robustness test verifies the relationship between digital economy's influence on residents' entrepreneurship
by changing the core explanatory variables and instrumental variables. Finally, KHB method is used
to decompose and explore the intermediary effect of digital economy on Residents' entrepreneurship.
The main conclusions: (1) The development of digital economy has an important impact on residents'
entrepreneurship in a positive way. (2)The higher the risk preference, the easier it is for residents to make
entrepreneurial decisions. (3) The development of digital economy promotes residents' equal access to
information, which promotes the emergence of residents' entrepreneurship. In view of these conclusions,
this paper proposes following policy suggestions: (1) Improving the construction of digital economy
infrastructure and improving the level of digital economy development. (2) Enhancing people's financial
literacy and promote residents' entrepreneurship. (3) Enhancing residents' risk preferences and enhancing
their family's ability to withstand economic pressure.
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